OFFICE OF THE Il-I-IN.t.)IS STATE TREASURER
MICHAEL W. FRERICHS

February 23. 2015

COMMUNITY REINVESTMENT PLEDGE

Dear Citizens of lllinois:

It is the policy of the Treasurer of the State of Illinois to invest all funds in a manner that
provides the highest investment return using authorized instruments while meeting the State’s
daily cash flow demands in conformance with applicable State laws. Generally. no State funds
may be deposited in any financial institution until receipt of the current ratings under the
Community Reinvestment Act of 1977 (CRA) and investment officers have conducted a safety
and soundness review of the financial institution by consulting various bank rating services.

Consistent with this investment policy and the CRA, [ have directed my office’s
Investment Policy Committee to develop responsible banking standards as part of the evaluation
criteria for selecting depository institutions. Further, | have directed my staff to ensure that
financial institutions are meeting these criteria before receiving or renewing any State deposits.

At a minimum, the revised Treasurer’s Office investment policy will encourage financial
institutions to serve Illinois customers in low-income. moderate-income. and rural communities
or risk the ability to receive State funds. Additionally. it will encourage institutions participating
in small business programs to market such programs to minority-owned. female-owned. or rural
businesses within the communities served by the depository.

Thank you for your continued support.

Ver'y truly yours,
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